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Order No. 2000-A

COMMISSION REAFFIRMS ORDER NO. 2000,
OFFERS CLARIFICATIONS 

The Federal Energy Regulatory Commission today reaffirmed its commitment to
Order No. 2000, clearing the way for utilities to move forward in developing regional
transmission organizations (RTOs), increasing competition and bringing consumers the
lowest prices possible for reliable electric service.

In December 1999, the Commission issued Order No. 2000 setting out the
functions and characteristics necessary for the formation of RTOs.  Cost savings of
approximately $2.4 billion a year for the American consumer are likely to result from the
formation of these regional organizations, which will put all public utility transmission
facilities in a region under common control.

Responding to various rehearing requests, the Commission stood firmly by key
elements of the rule, but did offer some clarifications.

Commenting on today's action, Chairman James J. Hoecker said: "Today, the
Commission stands by its commitment in Order No. 2000 and firmly believes that the
growing bulk power interstate market, new generation technologies, and an increasing
number of market participants can best be served by RTO's.  We considered the
arguments on rehearing quickly so the table would be set for our collaborative processes,
which will yield historic change in the electricity industry between now and October 15. 
I am already encouraged by the enthusiasm for RTO formation across the country and the
resolve to achieve it." 
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The Commission continues to believe that a voluntary approach to RTO formation
is appropriate, and retains the operational deadlines set in Order No. 2000.   By October
15, 2000, all transmission-owning public utilities are required to file a proposal for an
RTO, or alternatively, a description of any efforts to participate in an RTO, or reasons for
not participating. The RTOs will be operational by December 15, 2001.

Along with scope and regional configuration, operational authority and short-term
reliability, independence is one of the four critical characteristics of an RTO.

Addressing rehearing issues regarding independence, the Commission clarified its
definition of a market participant and said that a transmission company that provided
transmission service to an RTO would not be considered a market participant.

The Commission also explained that RTOs  have the exclusive and independent
authority to file rates, but the Commission reiterated that individual transmission owners
retain the right to recover their revenue requirements for use of their transmission
facilities.

Order No. 2000 set out a collaborative process to accommodate different regions
of the country in different stages of RTO formation. Next month the Commission will
begin a series of five regional workshops to implement its collaborative process. 
Information on the RTO workshops is available on the Commission's Internet site at
www.ferc.fed.us.
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